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have done good work in this field; but some i ...
the upenenr::s of cvery area should be appmxsed

ists must f) Iy deliberate and hold meet-
mgs with other parties and non-party groups. The aim is
to break down barriers, clear away misunderstandings,
and correct any bad :ela?ons, so that all will cooperate °
in administration and public work, Anyone who takes part
in the representative council's work or performs other
public duties, will be respected and hold the post with
authority, no matter what party or group he belongs to.

This policy of encouraging the emergence of non-
Communist—but not anti-Communist—Ileadership, together
with the policy of_conciliating landlords, has tremendously
broadened the base of the Yenan regime. While the Com-
munist Party remains the regime’s hard core, an increasing
number of other interests are coalescing around it, and the
Communists have had to modify their sectarian character.

One of the most important decisions oF the congress was

. to increase the numerical strength of the regular forces of
- the Eighth Route and New Fourth Route armies—as dis-

S

tinguished from the irregular or partisan forces—from
475,000 to 650,000, and to plan a further increase as the
Border Regions are able to support it and arms can be
obtained. Mao Tse-tung called also for other improvements,
though the fighting qualities of the Yenan troops long
since aroused the enthusiasm of foreign observers, among
‘them Colonel Evans F. Catlson of the Makin Raiders:

Old areas must replenish the losses of their original
armies. New areas should expand the number of troops
fusnished as economic conditions permit. But whether ex-
panding or replenishing, arcas must not increase the finan-
cial burden of the people. This point must be carefu]ly
kept in mind. Otherwise, we shall fail.

The internal unity of the army is very important. Our
Eighth Route and New Fourth armies have always relied
on the solidarity of officers and soldiers to win our glorious
victories. But some of the military habits of the Chinese
war lords still persist among our troops. Bad relations
between officers and soldiers, such as betting, cursipg,
neglecting food supply or soldiers’ diseases, not using
patient education and persuasion in correcting the mis-
takes of soldiers, punishing freely, and even such wrong
attitudes as insulting and shooting deserters, etc., must be
thoroughly rooted out in 1945.

As a result of basing its military strength on a rising

. standard of Jiving and the people’s increasing participation

in the government, the Yenan regime has been able to retake
from the Japanese areas inhabited by 88,000,000 Chinese—
about one-fifth the population of pre-war China. During the
last year it recaptured parts of the strategic peninsula of
Shantung containing 5,000,000 people. In contrast, Chung-

[ king has not only lost territory but has seen tens of thousands

of its soldiers—150,000 in North China alone—go over to
the Japanese.

The gmwing strength of Yenan plus the changed military
situation in the Pacific presents Chungking with very diffi-
cult alternatives. MM@IS(‘ demand for
a genuine coalition government based on agrarian reform and
political democracy, or shall it look among the_collabora-
tionist followers of Wang Ching-wei for support against
_the Communists? Needless to say, the latter course would
almost certainly bring on a civil war which would indefi-

~ nitely delay China’s progress toward prosperity and inde-

pendence.
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Iﬂﬂatzon n Euroﬁe
BY FRITZ STERNBERG

HE economic reconstruction of Europe after the mili-
tary collapse of Nazi Germany will be at best ex-
tremely difficult; if Britain and America continue the
policies they have followed thus far, the results may be
disastrous. One of the worst dangers facing every European
country after the war is inflation; and Anglo-American pol-
icy in the liberated regions has encouraged its stact and its
growth,
Concerning the situation in Italy, Marcello Soleri, Min-
ister of Finance in the first Bonomi government, declared,
“Everything is scarce in Italy but paper money.” The con-

dition of the currency is a nightmare; it worries responsible

people in the Allied Commission'and the Italian government
even more, if possible, than the shortage of food. The Anglo-
American administration, however, is largely to blame. The
value of the lira in relation to the dollar has been set far
too low—100 lire to $1. Under the Germans the purchasing
power of the lira was a great deal higher.

Anne O'Hare McCormick wrote in the New York Times:

Italy is obliged to accept an imposed rate, which has
had the same effect as if the American government sud-
denly reduced the value of a dollar te 20 cents. Prices
immediately soared to meet the new rate and are rising

" steadily beyond it, so that they are exorbitant even for an

_ Américan with his one-cent lira, The Italian with an io-

come of 1,500 to 3,000 lire, which represents a fair average

for the lower middle classes, might just as well be un-

employed as try to exist on his earnings. 2
In other words, the growing inflation has already reduced
a large part of the Italian middle class to indigence; they
can no longer live on their salaries, and their savings have
been almost wiped out,

The rise in prices has been incomparably greater than the
rise in wages. Geergc Baldanzi of the C. 1. O., who recently
spent some time in Italy, has reported cases of Italian work-
ers who were paid $6 a month. This, he said, was less than
they got under the Nazis or the Fascists. The inflation,
however, is a good thing for the rich landowners, who by
means of the black market have boosted the prices of the
necessities of life. Enrichment of the upper classes, im-
poverishment of the urban middle class, destitution of the .
workers, sharpening of social antagonisms, intensification of
the class struggle—all these developments are reported by

- experienced observers of the Italian scene.

One might think that the Allies would have learned some-
thing from their experience in Italy, but all the evidence
indicates that they have not. The press reports that in the
occupied part of Germany the value of the Reichsmark has

‘been set at 10 cents. England and America did not at first

agree on this rate. The London Economist comments—not
in its political section, significantly enough but under Busi-
ness Notes:

It is now known that there was a distinct difference of
opinion between the British and American governments
on the issue. The British Treasury would have preferred
rates of about 25 marks to the pound or about 6 marks to
the dollar, which would probably have represented an un-

e

&



	Index II - 66 - 30 The Nation, Yenan 1945 by Pacificus
	II - 66 - 30 The Nation, Yenan 1945 by Pacificus unnumbered 1
	II - 66 - 30 The Nation, Yenan 1945 by Pacificus numbered 16

